SR.O.

GOVERNMENT OF FAKISTAN
MINISTRY OF FINANCE, ECONOMIC AFFAIRS,
STATISTICS AND REVENUE
(REVENUE DIVISION)

gt e

Islamabad, the 1% August, 2011,

NOTIFICATION
(SALES TAX)

{12011.- in exercise of the pawers conferred by clause (a) of sub-sestion

(2) of section 13 of the Sales Tax Act, 189C, the Faderal Governmant is pleasad to axempl

sales tax on the import of plant and machinery not manufactured localiy and having no

cornpatible local substtutes subject to the following conditions, namely .~

0]

(i)

(i)

the registered manufaciurers ar industrial importers shail submit ta the customs
authorities post-dated cheques equal to the amount of sales tax payable at
‘mpert stags which shail be refumed back on the filing of firsl sales tax return
after import of the machinery;

tive commercial importers shall submit to the custome autharities good-for-
payment cheque or bank guarantee or pay order or pay in cash =qual to the
amount of sales tax payable at impart stage, which shall be réturned back. or
as the case may be refunded after proviaing svidence of next supply teo the
registered manufacturer or Industrial users;

local supply of plant and machinery by commercial imporiers {0 unragistered
industrial regimes ar commercial regimes shall be liabie to tax and evidence (o
that effect shall be producaed to the custems authorities for releasa of tne said
instrument or refund of the amount paid at import stage;

subseqguent supply of plant and machinery imported or acquired and used by
registered manufacturers or registered industriai users to ynregistered
industrial regimes or commercial regimes wheather registered or nat, shail be
liable to tax, and



(v) the validity period of instruments furnished under this notification on shall not
be tess than one hundred and twenty days.

Explanation.- For the purpose of this notification, plant and machinery means such plar* and
machinery as is used in the manufacture or production of goods.
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